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Activity Ideas for
� Incentives

�Production 
Possibilities 
Curve

�Unemployment

� Inflation

�Productivity

�Game Theory

�The National 
Debt

�The Tragedy of 
the Commons





First stop:

• Incentives



� Sketch with the coins

� $1000000

Would you 
pick up a 
penny?



Next stop:

• Production 
Possibilities 
Curve







Need two volunteers

Push ups

Paper widgets



Demonstration
2 doers
2 counters

unlimited 
cheering 
section



Timer, paper & staplers, Excel
https://www.online-stopwatch.com/countdown/

https://www.online-stopwatch.com/countdown/


Results & extensions
� Actually get it!

� On curve, inside curve, outside curve

� Trade offs, increasing opportunity cost

� Electric stapler vs. more time

� Comparative advantage, specialization





Full 
Circle

� Guns vs butter

plus

� Centrally 
planned vs 
market based

http://www.newsweek.com/north-koreas-kim-jong-un-starving-his-people-pay-nuclear-weapons-573015


Connection:

• Unemployment



Unemployment is Like a 
Swimming Pool

Panel 1 

 
Waaaay too crowded. An unemployment catastrophe! 

 

Panel 2 

 
Not too crowded…but be careful…. 

Panel 3 

 
This picture is the same as Panel 2. If the same people are in the 

pool every day the long-term duration of unemployment is a 
serious concern. 

 

Panel 4 

 
Finally, low unemployment! 

 



Change 
planes:

• Inflation



Inflation in Austin Powers

Your turn!

1967 = 33

1997 = 160

2019 = 256

https://www.youtube.com/watch%3Fv=EJR1H5tf5wE




1992 = 140.5



Next stop:

• Production 
cost activity



Production Costs & Diminishing 
Returns



24

Diminishing 
Marginal Product

� The aim is to transfer as many tennis balls as possible from one bucket to the 
other in 30 seconds. From this we will calculate the marginal and average 
products and profits.

� Rules:

� No throwing of tennis balls.

� Each of the balls must be placed in the 2nd bucket

� Only one person may take balls out of the 1st bucket and only at a rate of 
one at a time

� Each student must handle every ball on each run, the balls should be 
passed from hand to hand.

� Important:

� Every tennis ball that is moved from the 1st to the 2nd bucket $400 in 
participation points is earned. However, $200 is charged per worker and 
there is a $500 fixed cost for playing.

� Cast your vote by predicting the number of workers (2, 4, 6, or 8) that will earn 
the highest profit. Each dollar of profit equals one participation point.

Online Stopwatch

http://www.online-stopwatch.com/


California, here 
we come:

• Game theory



Captain America vs. Iron Man



Heroes in a Prisoner’s Dilemma

Iron Man

Fight Talk it out

Captain 

America

Fight 1, 1 6, 0

Talk it out 0, 6 4, 4



Next stop, 
DC:
• National Debt



Deficit

Debt



Demonstration

� Blow ALL of the balloons in small puffs.

� Compare the size of the national debt

with the size of the overall economy.

� Blow up the balloons until some pop.

� How can the remaining balloons be deflated?



Landing:

• The tragedy of 
the commons



Fishing Game



1st Round

Gold 50
Red 100
Green 250
Blue 500

2nd Round

Gold 100
Red 250
Green 500
Blue 1000

Don’t 
capture the 
white fish! 

You get 
fined $300 

for each 
one!



Many other easy-to-run activities

• Play Doh Experiment

• Externalities Experiment

• There are dozens more activities 
and experiments highlighted in The 
Ultimate Guide





Where will 
you go 

from here?


